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To Have ANp To Howp, all and singular the aaid proporty unto the Mortgagee, ita succossors and assigns forever,

Tho Mortgagor covenants that hs is lawfully seleed of tho premiscs hereinabove deseribed in foo slmple absoluto
(or such other estato, If any, 04 Is stated hereinbefore), that ho has good right and lawful authority to sell, convoy,
or encumber tho same, and that the premises are freo and clear of all Hena and encumbrances whatsoover oxcopl aa
hereln otherwiso reoited. Tho Mortgagor further covenants to warrant and forover dofend all and singular the
premises s hereln conveyed, unto the Mortgagee forover, from and agalnst the Mortgngor and all porsons whomsoover
lawiully claiming the same or any part thereof,

Tho Mortgagor covenanta and agreea a3 follows:”

1. Ho will promptly pay the principal of and interest on tho indebtedness ovidenced by the eald note, at the
timo and in tho manner therein provided. Privilego is reserved to prepay at any time, without premium or fee, the
ontlro fndebtedness or any part thereof not less than the amount of ono installment, or ono hundred dollars ($100,00),
whichover 8 less,

2, Togother with, and in addition o, the monthly payments of principal snd intercst payable under the terms
of the noto seeured hereby, o will pay to the Mortgages as trustee (under the ternis of this {rust i hereinnfter
stated) on tho fimt day of ench month until the suid note s fully paid:

() A sum equal to the ground rents, if any, next due, plus the premiums that will next becomo duo and payabls
on policies of fire and other hazard insuranco covering the mortgaged property, plua taxea and nasessments
next duc on the mortgaged property (all as estimated by the Mertgageo, and of which the Mortgagor Is
notified) less all pums alcendy paid therefor divided by the number of months to elapea before one month
prior to the date when such ground rents, premium, taxes and ts will become dell t, such
gums to be held by Mortgageo In trust o pay sald ground rents, premiume, taxes and specia] assessments.

(b) Tho aggregate of the amounts payable pursusnt to subparagraph (a) and those payable on the note secured
hereby, shall be patd tn a single payment each month, to be applicd to the following items In the order
stated:

(1) taxes, special asscssments, fire and othor hazard insurance premiums;

(u) intercst on the note sscured hereby; and

(s11) amortization of the principal of eald note.
Any definfency In the amount of such sggregate monthly poyment, shall, unless mado good by the
Mortgagor prior to the dus date of the next such payment, constitute an ovent of default under this
mortgage. At Morlgageo's option, Mortgagor will pay a “late charge” not oxceeding four per
contum (4%) of any instaliment when paid more than fifteen (15) days after the duo date thoreof,
to cover the extra oxponse involved in handling delinquent payments, but such “late charge' shall
not bo payable out of the preceods of any sale mado to satisfy the indobtodness sccured hereby,
unless such proceods aro sufficiont to dischargo tho entire indebtodness and all proper costs and
expenses securod theroby,

3, If the total of the payments wado by the Mortgagor wiidor (a) of puragraph 2 preceding shall oxcend the
nmount of pyments actually made by the Mortgageo ns truste for taxes or assessments or insurance premiums,
18 tho cuse muay bo, such oxcess shall bo crodited on subsequont payments to be mudo by the Mortgagor for such
itoms or, at the option of Mortgugoo as trustes, may berefunded to the Mortgagor. If, howover, such monthly
payments shall nét bo sullicient to pay such iloms whon the sume shall become due and payable, thon the
Mortgngor shall pay to the Mortgageo og truste any amount nocessary to muke up tho doficioncy. Such
payment will bo mado within thirty (30) days after writton notico from the Mortigagoo stating the amount of the
deficioncy, which notice may bogiven by mail. Ifat any time the Mortgagor shall tender to the Mortgages, in
accordanco with the provisions of the note secured lereby, full paymeont of the entire indebtedness reprosonted
therehy, the Mortgageo as trusteo shall, in computiug the amount of sych indebtedness, credit to the aceount
of tho Mortgagor any credit balanco remaining tmdor the provisions of () of paragraph 2 horeof. If thoro
shall b & default under any of the provisions of this mortgege resulting in o public salo of tho premises covered
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